EU Data Act Promises Fairer Access to Data—and a Boost for Startups
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The EU Data Act, set to take effect on 12 September 2025, introduces a sweeping framework to govern access to and use of non-personal data across member states. Designed to unlock value from the data economy, the regulation is expected to benefit startups and SMEs by levelling the playing field and curbing unfair practices by dominant firms.
Focusing on machine-generated data—such as logs from connected devices—the Act clarifies who can access such information, how it can be shared, and what rights users and businesses have. It complements existing legislation, including the GDPR and the Data Governance Act, by targeting non-personal data and enhancing data portability and transparency across sectors.
For entrepreneurs, the shift is significant. Manufacturers of connected products must now grant access to their data not only to users but also to authorised third parties. This change is designed to reduce barriers for smaller firms and spark new collaborations across industries—particularly in AI, IoT and digital services—where access to high-quality data can be the foundation for innovation.
Transparency and fairness are central to the legislation. Companies must clearly explain their data collection, usage and sharing practices, while unfair contractual terms in data-sharing agreements are prohibited. Cloud providers also face tougher requirements, including improved data portability and clear disclosures on how data is stored and secured, aimed at reducing vendor lock-in and encouraging interoperability.
These changes are particularly relevant in sectors such as financial services, where access to clean, interoperable data has long been hampered by contractual and technical barriers. Under the Act, national regulators will monitor compliance and may impose penalties of up to 4% of annual turnover for infringements—underscoring the seriousness of the reform.
Startups and SMEs looking to seize the opportunity should begin by reviewing their data practices. This includes auditing data flows, updating contracts, improving governance, and training staff on compliance. Legal advice from specialists in EU data law is highly recommended to navigate the interplay between this Act, GDPR and other regulations.
Beyond compliance, the EU Data Act offers a route to long-term advantage. Businesses that adopt its principles early stand to strengthen their market position, attract investment and build trust with customers and partners. For the UK—though outside the EU—the regulation still matters, given the international nature of digital services and data infrastructure.
Far from being just another regulatory hurdle, the EU Data Act marks a strategic shift in how data is valued, shared and protected. For agile startups and scale-ups, it could be the key to unlocking new markets and partnerships in an increasingly data-driven economy.
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