UK sets £1tn digital economy target by 2030
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The UK has unveiled a bold plan to build a £1 trillion digital economy by 2030, underpinned by heavy investment in artificial intelligence, quantum computing and cybersecurity. The strategy seeks to secure Britain’s share of the fast-evolving global digital landscape, with Prime Minister Sir Keir Starmer hailing technology as central to economic renewal.
A ten-year sector plan commits £670 million to quantum technologies, with the aim of capturing 15 per cent of the global market by 2033. National missions will focus on quantum-enhanced navigation and healthcare applications, supported by the National Quantum Computing Centre and research hubs.
AI infrastructure is another priority. Although the UK boasts world-class research talent, it ranks behind the US and China in computing power. At London Tech Week, Nvidia chief executive Jensen Huang urged greater investment, prompting a £1 billion government pledge to expand national capacity twentyfold and boost the AI Research Resource launched in 2023. Civil servants will also be trained in AI as part of public service reform.
The push is reinforced by a £31 billion UK–US Tech Prosperity Deal, struck during President Donald Trump’s 2025 state visit, which commits both countries to collaborate on AI, quantum and civil nuclear technologies. Microsoft, Nvidia and Google have pledged billions in UK infrastructure, with Microsoft alone investing £22 billion and Nvidia deploying 120,000 GPUs—its largest expansion in Europe.
Yet experts warn that reliance on foreign providers risks undermining homegrown innovation. Palantir’s dominance in healthcare contracts, for example, has limited opportunities for domestic firms. By contrast, countries including Denmark, France, Germany, India and Singapore are actively building sovereign AI capabilities to secure national advantages.
To counter this, the UK strategy includes support for startups, digital transformation incentives and immigration reforms to address talent shortages. Ministers argue this will build on domestic strengths exemplified by DeepMind, the AI pioneer now owned by Google.
Cybersecurity is also a central focus, with efforts to protect transport and power infrastructure while grappling with AI ethics and privacy. Industry councils will be formed to oversee AI energy consumption and environmental impact.
The digital economy already contributes around £150 billion annually and employs more than 1.7 million people. Growth is not confined to London and Cambridge: “tech towns” such as Livingston and Burnley are expanding faster than the wider economy, highlighting the spread of innovation.
Analysts say convergence between AI, blockchain and the Internet of Things will further shape the UK’s success. While challenges remain in building sovereign AI and scaling domestic firms, the government’s long-term investment and international collaborations are seen as laying the groundwork for Britain to become a leader in responsible, forward-looking digital innovation.
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