North East poised to lead UK’s AI infrastructure boom with £10bn data centre
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The North East of England is fast becoming a cornerstone of the UK’s ambition to lead in global data centre development and AI infrastructure. At the centre of this shift is a £10 billion hyperscale data centre project in Cambois, Blyth, approved by Northumberland County Council and backed by US private equity firm Blackstone. Covering 540,000 square metres, the site will be among the largest AI data centres in Europe, offering high-capacity cloud computing and digital storage capabilities.
The project is a flagship for a wider national strategy to attract digital infrastructure investment and solidify the UK’s place in the AI economy. The North East offers strategic advantages, including its coastal geography and skilled workforce, making it well placed to capitalise on the growing demand for data processing power.
Dynamo North East CIC, a regional innovation group, has outlined three pillars for long-term success: green infrastructure to ensure environmental sustainability, an integrated innovation ecosystem underpinned by infrastructure planning, and strong academic-industry collaboration to close skills gaps. Dr David Dunn, CEO of Dynamo, said the value of the development would come not only from the data centre itself but from the networks and capabilities it helps generate across the region.
Blackstone’s project is forecast to create around 4,000 jobs, including 1,200 in construction and 2,700 indirect roles linked to local economic activity. However, academic analysis suggests direct employment in operational data centres remains modest, given their capital-intensive nature. Most jobs will emerge through supply chains, construction and wider economic stimulation.
A £110 million fund from Blackstone will support skills training and transport upgrades in Blyth—an investment aligned with calls to embed digital growth in local communities and ensure long-term benefits for the region. Prime Minister Sir Keir Starmer welcomed the project as a “huge vote of confidence in the UK” and a sign that the country is “open for business.” Local leaders echoed the sentiment, calling the development a catalyst for placing the North East at the centre of the UK’s AI transformation.
Yet challenges remain. The UK’s planning system, while being streamlined for digital infrastructure, still requires adherence to strict environmental protections. Future data centre projects must navigate potential ecological constraints—such as safeguarding habitats of protected species—through robust mitigation strategies. The transformation of the Cambois site—from a failed battery gigafactory project to a cornerstone of AI infrastructure—symbolises a significant shift in the region’s economic trajectory. The data centre’s success will rest on sustainable development, policy alignment and the strength of the innovation partnerships built around it.
While the scale of investment is a clear cause for optimism, the future of the UK’s digital economy in regions like the North East will depend on ensuring infrastructure growth is both responsible and inclusive—bridging local ambition with global opportunity.
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